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29 August 1973

MEMOPANDUM FOR: STAT

SUBJECT : State Department Reply to Senator
Falbright on U8 0il Policy

1. I have queried OCI and this memo is & joint
response. I asked elements in the DDO to comment but
have not heard from them.

2. Ve recommend general concurrence in theo
ﬁupartmant‘s draft letter to Senator Pulbright {attached).
The Department might perhaps want to be somevhat more
specific on why there is opposition to the formation
of an interrational organization of oil importing
countries. The Departmept could note that our partners
are fearful that formation of a consuming bHloe to
countexr OPEC might exacerbate the atmosphere of
confrontation that already exists between 0il exporting
and oil importing natione. Our allies are already
nervous enovgh about the OECDh consultations which the
letter refers to -~ althﬁugh they do agree that such
activiey is desirable and nacessary.
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